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Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors and Management of
Paralyzed Veterans of America, New England Chapter
West Roxbury, MA

We have audited the accompanying financial statements of Paralyzed Veterans of America, New
England Chapter (a nonprofit organization), which comprise the statement of financial position as of
June 30, 2021 and 2020, and the related statements of activities and cash flows for the years then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Paralyzed Veterans of America, New England Chapter as of June 30, 2021 and
2020, and the changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Jason F. Clausen, P.C.

Fraser, MI
October 28, 2021

16650 15 Mile Rd., Fraser, MI 48026 www.jfclausenpc.com



PARALYZED VETERANS OF AMERICA, NEW ENGLAND CHAPTER, INC.

STATEMENT OF FINANCIAL POSITION

JUNE 30, 2021 AND 2020

Assets

Current assets
Cash and cash equivalents $
Contributions receivable, current
Grant receivable
Investments
Other current assets

Total current assets

Property and equipment
Furniture and equipment
Less: accumulated depreciation

Net property and equipment

Total assets $

Liabilities and net assets

Liabilities
Current liabilities
Accounts payable
Accrued liabilities
Payroll taxes payable
Note payable - Paycheck Protection Program

Total current liabilities

Net assets
Net assets without donor restrictions
Net assets with donor restrictions

Total net assets

Total liabilities and net assets $

2021 2020
215,230  $ 249,250
- 3,900
1,048 -
1,008,738 760,683
6,886 4,752
1,231,902 1,018,585
18,088 18,088
(18,088) (18,088)
1,231,902 $1,018,585
1,956 4,811
20,002 15,000
4,550 4,015
27,706 15,600
54,214 39,426
1,177,688 979,159
1,177,688 979,159
1,231,902 $1,018,585

See independent auditor's report and financial statements
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PARALYZED VETERANS OF AMERICA, NEW ENGLAND CHAPTER, INC.

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2021 AND 2020

2021 2020
Net assets Net assets
without donor  with donor
restrictions restrictions Total Total
Revenue and other support
Contributions $ 94,249 $ - $ 94,249 $ 323,047
Advertising 375 - 375 7,500
PVA chapter grant 147,309 - 147,309 142,390
Fundraising 9,165 - 9,165 -
Investment income:
Interest and dividends 622 - 622 1,969
Unrealized / realized gains
(losses) 263,180 - 263,180 (10,353)
Less: Investment expense (3,326) - (3,326) (2,101)
Sporting activities 21,509 - 21,509 28,710
Miscellaneous income 1,200 - 1,200 1,594
PPP loan forgiveness 15,600 - 15,600 -
Total public support 549,883 - 549,883 492,756
Expense
Program services
Advocacy, liaison, and service 77,892 - 77,892 61,930
Membership 59,165 - 59,165 28,873
Communication 67,287 - 67,287 35,670
Sports and recreation 69,474 - 69,474 71,322
Total program services 273,818 - 273,818 197,795
Supporting services
Management and general 52,836 - 52,836 52,712
Fundraising 24,700 - 24,700 17,623
Total supporting services 77,536 - 77,536 70,335
Total expenses 351,354 - 351,354 268,130
Change in net assets 198,529 - 198,529 224,626
Net assets, beginning of period 979,159 - 979,159 754,533
Net assets, end of period $1,177,688 $ - $1,177,688 $ 979,159

See independent auditor's report and financial statements
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PARALYZED VETERANS OF AMERICA, NEW ENGLAND CHAPTER, INC.

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2021

Program Services

Supporting Services

Advocacy Total Management
Liaison Sports and Program and

Description Service Membership Communication _ Recreation Services General Fundraising Total

Salaries and Wages $ 52,224 $ 17,408 $ 17,408 $ 17,408 $ 104,448 $ 17,408 $ 17,408 $ 139,264
Payroll taxes 6,343 2,114 2,114 2,114 12,685 2,114 2,114 16,913
Total salaries and related expenses 58,567 19,522 19,522 19,522 117,133 19,522 19,522 156,177
Professional fees 1,781 594 594 594 3,563 594 594 4,751
Office expenses - - - - - 1,604 - 1,604
Printing and Postage 800 6,624 23,781 27 31,232 1,323 157 32,712
Information Technology - - 19,815 875 20,690 3,540 - 24,230
Occupancy 8,763 2,921 2,921 2,921 17,526 8,480 2,921 28,927
Maintenance - - - - - 2,962 - 2,962
Travel - - - 281 281 2,423 13 2,717
Insurance 1,962 654 654 1,244 4,514 654 654 5,822
Supplies 455 - - - 455 - - 455
Dues and fees 2,343 - - - 2,343 441 - 2,784
Program expenses 3,221 28,850 - 44,010 76,081 - - 76,081
Miscellaneous - - - - - 11,293 - 11,293
Direct fundraising - - - - - - 839 839
Total functional expenses $ 77,892 $ 59,165 $ 67,287 $ 69,474 $ 273,818 $ 52,836 $ 24,700 $ 351,354

See independent auditor's report and financial statements
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PARALYZED VETERANS OF AMERICA, NEW ENGLAND CHAPTER, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEARENDED JUNE 30, 2020

Program Services Supporting Services
Advocacy Total Management
Liaison Sports and Program and

Description Service Membership Communication _Recreation Services General Fundraising Total

Salaries and Wages $ 35,840 $ 11,947 $ 11,947 $ 11,947 $ 71,681 $ 11,947 $ 11,947 $ 95,575
Payroll taxes 4,959 1,653 1,653 1,653 9,918 1,653 1,653 13,224
Total salaries and related expenses 40,799 13,600 13,600 13,600 81,599 13,600 13,600 108,799
Professional fees 2,344 781 781 781 4,687 781 781 6,249
Office expenses - - - - - 3,852 - 3,852
Printing and Postage - 1,162 18,005 - 19,167 793 - 19,960
Information Technology - - - - - 3,999 - 3,999
Occupancy 8,241 2,747 2,747 2,747 16,482 7,071 2,747 26,300
Maintenance - - - - - 3,894 - 3,894
Travel 3,520 300 - 664 4,484 6,933 35 11,452
Conferences and Meetings 163 7,000 - - 7,163 - - 7,163
Insurance 1,380 460 460 2,498 4,798 460 460 5,718
Supplies 138 - 77 - 215 - - 215
Stipends - - - - - 2,400 - 2,400
Dues and fees 705 - - - 705 771 - 1,476
Program expenses 4,640 2,823 - 51,032 58,495 - - 58,495
Miscellaneous - - - - - 8,158 - 8,158
Total functional expenses $ 61,930 $ 28,873 $ 35,670 $ 71,322 $ 197,795 $ 52,712 $ 17,623 $ 268,130

See independent auditor's report and financial statements
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PARALYZED VETERANS OF AMERICA, NEW ENGLAND CHAPTER, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2021 AND 2020

Cash flows from operating activites

Change in net assets

Adjustments to reconcile change in net assets:

to net cash provided by operating activities

Depreciation
Interest and dividends
Unrealized gains / losses on investments
Investment expenses
PPP loan forgiveness

Changes in operating assets and liabilities
(Increase) decrease in contributions receivable
(Increase) decrease in grants receivable
(Increase) decrease in other assets
Increase (decrease) in accounts payable
Increase (decrease) in accrued liabilities
Increase (decrease) in payroll taxes payable
Increase (decrease) in deferred revenue

Net cash provided by (used in) operating activities

Cash flows from investing activities
Cash paid for purchase of investments
Interest and dividends
Investment expenses

Net cash provided by (used in) investing activities

Cash flows from financing activities

Borrowing on PPP loan

Net cash provided by financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

2021 2020
$ 198,529 $ 224,626
(622) (1,969)
(263,180) 10,353
3,326 2,101
(15,600) -
3,900 (3,900)
(1,048) -
(2,134) 9,351
(2,855) (4,237)
5,002 (1,141)
535 4,015
- (1,760)
(74,147) 237,439
15,125 (87,955)
622 1,969
(3,326) (2,101)
12,421 (88,087)
27,706 15,600
27,706 15,600
(34,020) 164,952
249,250 84,298
$ 215,230 $ 249,250

The Chapter paid $0 for interest for the year ended June 30, 2021 and 2020.

See independent auditor's report and financial statements
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PARALYZED VETERANS OF AMERICA, NEW ENGLAND CHAPTER, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021 AND 2020

NOTE 1 - NATURE OF ACTIVITIES

Paralyzed Veterans of America, New England Chapter (the Chapter) is a Massachusetts
nonprofit, and is an affiliated chapter of Paralyzed Veterans of America, the National
Organization. The Chapter was formed to aid and assist veterans who have suffered
injuries or diseases of the spinal cord, to advocate and promote medical research and
programs in fields connected with injuries and diseases of the spinal cord, and to promote
legislative provisions for barrier free designs. The Chapter is supported primarily through
the National Organization, contributions, grants, and various fundraising events. The
Chapter operates the following major programs:

e Advocacy, Liaison, and Service - advocating for the civil rights of its members,
provision liaison with VA Medical Centers, or other institution where members
receive health care, and assisting its members in applying for and obtaining
veterans benefits

e Sports and recreation - assisting the expansion of both the quality and quantity
of opportunities in sports and recreation, especially those activities which
enhance lifetime health and fitness

¢ Communication - reporting its activities to its membership, other chapters, the
National Office, and national officers

e Membership - maintaining membership

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with generally accepted accounting principles. Net assets and
revenues, expenses, gains, and losses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets of the Chapter and changes therein are
classified and reported as follows:

Classification of Net Assets

The Chapter prepares it financial statements in accordance with FASB ASC 958-205,
“Financial Statements of Not-for-Profit Organizations”. Under FASB ASC 958-205, the
Chapter is required to report information regarding its financial position and activities
according to two classes of net assets: net assets without donor restrictions, and net assets
with donor restrictions. As permitted under the provisions of FASB 958-605, the Chapter
records donor-restricted contributions whose restrictions have been satisfied in the same
reporting period as unrestricted support in such year.

Cash and Cash Equivalents

For the purposes of the statement of cash flows, the Chapter considers all short-term
investments with an original maturity of three months or less to be cash equivalents.
Periodically, the Chapter has cash deposits in excess of federally insured limits and
recognizes this as normal risk in the course of business. As of June 30, 2021 and 2020, the
Chapter had no deposits in excess of federally insured limits.

Current Financial Assets

The Chapter has $1,223,968 of financial assets available within 1 year of the balance sheet
date to meet cash needs for general expenditure consisting of cash of $215,230 and
investments of $1,008,738 None of these financial assets are subject to donor or other

See independent auditor's report and financial statements
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PARALYZED VETERANS OF AMERICA, NEW ENGLAND CHAPTER, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021 AND 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

contractual restrictions that make them unavailable for general expenditure within one year
of the balance sheet date. The Chapter has a goal to maintain financial assets, which consist
of cash and short-term investments, on hand to meet 60 days of normal operating
expenses, which are, on average, approximately $50,000. The Chapter has a policy to
structure its financial assets to be available as its general expenditures, liabilities, and other
obligations come due.

Donations
Donated contributions are reflected in the accompanying statements at their estimated
values at date of receipt.

The Chapter reports gifts of cash and other assets as restricted support if they are received
with donor stipulations that limit the use of donated assets. When a donor restriction
expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statement of activities, as net assets released from
restrictions. Restricted contributions whose restrictions are met within the same reporting
period as the contribution is received are reported as support within net assets without
donor restrictions.

The Chapter reports gifts of land, buildings, and equipment as unrestricted support unless
the explicit donor stipulations specify how the donated assets must be used. Gifts of long-
lived assets with explicit restrictions that specify how the assets are to be used and gifts of
cash or other assets that must be used to acquire long-lived assets are reported as net
assets with donor restrictions. Absent donor stipulations regarding how long those long-
lived assets must be maintained, the Chapter reports expirations of donor restrictions when
the donated or acquired long-lived assets are placed in service.

Capitalization and Depreciation

The Chapter follows a practice of capitalizing the cost of all expenditures for furniture and
equipment in excess of $1,000. The fair value of donated assets is similarly capitalized.
Depreciation of furniture and equipment is provided over the estimated useful lives of the
respective assets on a straight-line basis.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Investments

Investments are carried at fair value in the statements of financial position based on quoted
market prices provided by investment advisors. Investment income or loss is included in
the statement of activities as increases or decreases in unrestricted net assets.

See independent auditor's report and financial statements
8



PARALYZED VETERANS OF AMERICA, NEW ENGLAND CHAPTER, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021 AND 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributed Services

Contributed services meeting the requirement for recognition in the accompanying financial
statements were not material, and therefore not recorded. However, many volunteers have
donated significant amounts of their time in the Chapter’s program services and its
fundraising campaigns.

Functional Allocation of Expenses

The financial statements report certain categories of expenses that are attributable to more
than one program or supporting function. Therefore, these expenses require allocation on a
reasonable basis that is consistently applied. The expenses that are allocated include
salaries and benefits, office and occupancy, general and administrative, interest, and
depreciation, all of which are allocated on the basis of management’s estimate of time and
effort.

NOTE 3 - FAIR VALUE MEASUREMENTS

Generally accepted accounting principles (GAAP) defines fair value as the exchange price
that world be received for an asset or paid to transfer a liability (an exit price) in the
principal or most advantageous market for the asset or liability in an orderly transaction
between market participants on the measurement date. GAAP also established a fair value
hierarchy which requires an entity to maximize the use of observable inputs and minimize
the use of unobservable inputs when measuring fair value. The standard describes three
levels of inputs that may be used to measure fair value:

Basis of Fair Value Measurement
Level 1:
Valuations based on quoted prices in active markets for identical assets or liabilities
that the Chapter has the ability to access.

Level 2:

Valuations based on quoted prices for similar assets or liabilities, quoted prices in
markets that are not active, or other inputs that are observable or can be
corroborated by observable data for substantially the full term of the assets or
liabilities.

Level 3:
Valuations based on inputs that are supported by little or no market activity and that
are significant to the fair value of the assets or liabilities.

As required by GAAP, financial assets and liabilities are classified in their entirety based on
the lowest level of input that is significant to the fair value measurement. The assessment
of the significance of a particular input to the fair value measurement requires judgment,
and may affect the valuation of assets and liabilities and their placement within the fair
value hierarchy levels.

See independent auditor's report and financial statements
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PARALYZED VETERANS OF AMERICA, NEW ENGLAND CHAPTER, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021 AND 2020

NOTE 3 - FAIR VALUE MEASUREMENTS (CONTINUED)

The following table presents financial assets measured at fair value on a recurring basis as
of June 30, 2021:

Description Level 1 Level 2 Level 3 Fair Value
Cash and CDs $ 115,719 $ - $ - 3 115,719
Stocks and ETFs 893,019 - - 893,019
Investments $ 1,008,738 $ - $ - $ 1,008,738

The following table presents financial assets measured at fair value on a recurring basis as
of June 30, 2020:

Description Level 1 Level 2 Level 3 Fair Value
Cash and CDs $ 19,556 $ - $ - % 19,556
Corp. Fixed Income 101,067 - - 101,067
Stocks and ETFs 640,059 - - 640,059
Investments $ 760,683 $ - $ - $ 760,683

NOTE 4 - PROPERTY AND EQUIPMENT

As of June 30, 2021, and June 30, 2020, property and equipment consist of:

2021 2020
Office equipment $ 18,088 $ 18,088
18,088 18,088
Less: Accumulated depreciation (18,088) (18,088)
Net property and equipment $ 0 $ 0

NOTE 5 - PAYCHECK PROTECTION PROGRAM (“PPP”) LOAN

On April 29, 2020, the Chapter received loan proceeds in the amount of $15,600 under the
Paycheck Protection Program (“PPP”). The PPP, established as part of the Coronavirus Aid,
Relief and Economic Security Act ("CARES Act”), provides for loans to qualifying businesses
for amounts up to 2.5 times of the average monthly payroll expenses of the qualifying
business. The loans and accrued interest are forgivable after twenty-four weeks as long as
the borrower uses the loan proceeds for eligible purposes, including payroll, benefits, rent
and utilities, and maintains its payroll levels.

The unforgiven portion of the PPP loan is payable over two years at an interest rate of 1%,
with a deferral of payments for the first six months. The Company intends to use the
proceeds for purposes consistent with the PPP. While the Company currently believes that
its use of the loan proceeds will meet the conditions for forgiveness of the loan, we cannot
assure you that we will not take actions that could cause the Company to be ineligible for
forgiveness of the loan, in whole or in part.

See independent auditor's report and financial statements
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PARALYZED VETERANS OF AMERICA, NEW ENGLAND CHAPTER, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021 AND 2020

NOTE 6 - INCOME TAX STATUS

The Chapter is not subject to income taxes on its exempt activities under Section 501(c)(3)
of the Internal Revenue Code (the “Code”). In addition, the Chapter is not classified as a
private foundation as defined under Section 509(a) of the Code.

The Chapter evaluates its uncertain tax positions using the guidance for contingencies as
contained in generally accepted accounting principles. The chapter was not aware of any
uncertain tax positions that were not provided for in the accompanying financial statements.

NOTE 7 - COMMITMENTS

The Chapter has a ten-year lease for its office space effective October 1, 2016, calling for
120 monthly beginning at $1,631 per month, with scheduled increases each year. The total
amount paid for rent during the fiscal periods ending June 30, 2021 and June 30, 2020 were
$22,828 and $20,659, respectively.

Minimum payments on existing obligations are as follows:

Year Ended: Amount
June 30, 2022 $ 21,375
June 30, 2023 $ 21,795
June 30, 2024 $ 22,228
June 30, 2025 $ 22,676

NOTE 8 - COMPENSATED ABSENCES

The amount of liability for compensated absences cannot be reasonably determined,
therefore no accrual has been made.

NOTE 9 - CONCENTRATIONS

Credit Risk
The Organization has significant amounts invested in stocks and exchange traded funds,
which are subject to fluctuations in market value.

Funding Source

The Chapter relies on the National Office of Paralyzed Veterans of America. For the year
ended June 30, 2021, 27% of the Chapter’s net revenue was received through the National
Office. For the year ended June 30, 2020, approximately 29% of the Chapter’s net revenue
was received through the National Office.

NOTE 10 - COMPARATIVE STATEMENTS

Comparative Data

Certain amounts shown for the year ended June 30, 2021 in the accompanying financial
statements are included to provide a basis for comparison with 2020 and present
summarized totals only. Accordingly, the June 30, 2020 totals are not intended to present
all information necessary for a fair presentation in conformity with accounting principles
generally accepted in the United States of America. Such information should be read in

See independent auditor's report and financial statements
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PARALYZED VETERANS OF AMERICA, NEW ENGLAND CHAPTER, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021 AND 2020

NOTE 10 - COMPARATIVE STATEMENTS (CONTINUED)

conjunction with the Organization’s financial statements for the year ended June 30, 2020,
from which the summarized information was derived.

Reclassification
Certain June 30, 2020 amounts have been reclassified to conform with the June 30, 2021
statement presentation.

NOTE 11 - SUBSEQUENT EVENTS

These financial statements are inclusive of all subsequent events as reviewed by
management through the date of this report, which is the date the financial statements
were available to be issued.

See independent auditor's report and financial statements
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